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1 . FRG OFFICIALS AND FEDERATION OF GERMAN INDUSTRIES 
(BDI) TELL US THAT GOT MININDUSTRY CHATCHAI VISITED 
WEST GERMANY JULY 20-23 SEEKING TO ATTRACT PRIVATE 
INVESTMENT TO ENABLE THAILAND TO DEVELOP INDUSTRIES IN 
RAW MATERIALS, AGRICULTURE, ARTIFICIAL FERTILIZER, 

AND STEEL. BDI ARRANGED FOR CHATCHAI TO TOUR NUMBER 
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AND HOECHST CHEMICAL. CHATCHAI DID DISCUSS 

STEEL MILL PROJECT WITH KRUPP AND THYSSEN (PARA 3 REF), 

BUT WE DO NOT KNOW HOW MUCH "INTEREST" COMPANIES SHOWED 
IN IDEA. HE ALSO MET WITH GERMAN BANK OFFICIALS AND 
VISITED THAI TRADE AND INVESTMENT CENTER IN FRANKFURT. 

2. THROUGHOUT, CHATCHAI TRIED TO PERSUADE HIS HOSTS 
THAT THAILAND IS POLITICALLY STABLE AND THAT GOT IS 
DETERMINED TO FOSTER PRIVATE SECTOR ACTIVITIES. HE 
SAID GOT WILL NEITHER NATIONALIZE PRIVATE FIRMS NOR 
SET UP STATE COMPANIES TO COMPETE WITH THEM. HE ADDED 
THAT GOT WILL WORK TO IMPROVE CLIMATE FOR DIRECT 
FOREIGN INVESTMENT BY REVISING ITS ALIEN BUSINESS LAW, 
CURRENT PRICE CONTROLS, AND CUSTOMS PROCEDURES. 

CHATCHAI ALSO SAID THAT GOT WILL OPEN TENDERS ON NEW 
PROJECTS IN OCTOBER. 

3. OUR CONTACTS CONFIRMED THAT, WHILE IN WEST GERMANY, 
CHATCHAI SIGNED NO CONTRACTS AND RECEIVED NO COMMIT- 
MENTS. THEY EXPLAINED THAT WEST GERMAN FIRMS HAVE, 

AT BEST, A LIMITED INTEREST IN THAILAND DUE TO POLITICAL 
UNCERTAINTIES. APPARENTLY, CHATCHAI DID LITTLE TO 
ALLAY SUCH CONCERN, DESPITE HIS REPORTED INSISTENCE 
THAT THAILAND DOES NOT BELONG TO "DOMINO CLUB" AND THAT 
WITHDRAWAL OF U.S. FORCES HAS RELAXED POLITICAL 
TENSIONS IN SOUTHEAST ASIA GENERALLY. 
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